Q.1)A) State whether the following statements are True or False (Any 8) i
1) Excess of Revenue over expenses is loss. ‘
2) Reputation of business is known as copyright. P\( 0
3) A Profit and Loss Account is prepared at the beginning of the year Lk
4) The Trial balance can agree in spite of errors. “fk eI
5) An outstanding expense is a liability. ®
6) Every debit has corresponding credit ‘
7) Bank Reconciliation statement shows the causes of disagreement between cash book
balance and pass book balance.
8) Voucher is similar to the cheque.
9) Depreciation is charged only on Fixed Assets.
10) There cannot be more than two parties in a transaction.

B) State giving reasons whether you will consider the following items as Capital, -
Revenue or Deferred Revenue Expenditure/Receipts. - (7)
1) Heavy Advertising expenditure amounting to Rs.2,50,000 incurred for launch of product.
2) Spent Rs.5000 as legal expenses for abuse of trade mark.
3) Purchased land Rs. 4,00,000
4) Replacement of Wooden platform for machinery with concrete Rs.50,000
5) White washing of the building Rs.200000 :
6) Heavy Current repairs to the roof of the factory building.
7) Profit of Rs.45000 earned by selling of an investment.
8) Import duty on purchase of Raw materials Rs 10,000
9) Amount spent on uniform of workers.
10) Renewal of a factory license. ’
Q.2) Journalize the following transactions in the books of Preksha, for the month of
July 2019. (15)
July 1 Ms.Preksha invested in business Rs.7000 cash, Goods worth Rs. 3000 and a
= building worth Rs. 10000.
Borrowed from Bank Rs. 8000
Sold goods on credit to Mrs. Rajeshwari Rs.2000
Cash received form Mrs.Rajeshwari Rs.1000
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5 Sold Goods on credit to Pranali Rs. 1500

6 Paid Office Rent Rs.5000

7 Paid Commission Rs.1000

8 Sold building for cash Rs.25000

OR
Q.2) From the Information given below, Prepare a Trial balance in the books of
Shivranjani as on 31* March 2019. - (15)
 Particulars Amount | Particulars Amount
‘ Rs) |- (Rs

Sales 250000 | Opening Stock 50000
Sundry Debtors 65000 | Returns Inwards 3000
Sundry Creditors 10000 | Plant and Machinery 70000
General Expenses 17000 | Motor Vehicles 20000
Factory Rent 2000 | 10% Investments 20000
Commission Received 1000 | Balance at Bank 10000
Returns Outwards 2000 | Deposits with Landlord 25000
Manufacturing Wages 22000 | Cash Balance 1000
Purchases 102000 | Office Electricity charges 6000
Discount Received 2000 | Discount Allowed 2000
Provision for Doubtful debts 3000 | Office Salaries 22000
Furniture and Fixtures 6000 | Rent and Taxes 3000
Carriage Inwards 5000 | Drawings 37000
Capital 220000







