TEIRAMS PORTFOLIO

INDIAN RAYON:
long term investment

The Indian Rayon Corporation Ltd. a Birla
concern, is engaged in the manufacture of
|scose filament rayon yarn, high and. low
ension insulators and bushings, hose pipes,
sulphuric acid, cotton spinning and synthetic
pinning.
Vhe company’s financial profile as on 30th
1981 includes an equity capital of
14,37 crores, preference share capital of Rs.
09 crores, and reserves of Rs. 16.60 crores.
he owners’ funds and long term liabilities
fé Rs. 22.06 crores and Rs. 15.33 crores re-
sectively. Thus, the profit before interest and
xof Rs. 9.4 crores gives a 25% return on
pital employed of Rs. 37.40 crores. The
rofit after interest, tax and dividends on pre-
nce shares of Rs. 4.62 crores resul. in a
2% return on shareholders’ equity. The
pany has had an impressive growth re-
rd over the period 1976-77 to 1980-81,
en the turnover increased from Rs. 37
res to Rs. 62 crores, gross block moved up
o Rs. 40 crores in 1980-81 and the share-
holders’ funds swelled from Rs. 9 crores to
Rs. 22 crores.
" The company has planned ambitious prog-
ammes of diversification, expansion and
jodernisation.
further, as a vertical expansion to the existing
insulator factories it is proposed to set up
factory with foreign collaboration. It will
nufacture condenser bushings, capacitors
different designs and instrument trans-
fmers. For the year ended 30th June 1981,
i company had an earning per share of
5% inspite of industrial unrest—a strike at
J‘Rishra unit for about three months and an
al strike and lockout at the rayon division
Veraval for about 2% months. In 1981-82,
ming industrial peace, the earning per
are is expected to hover around 150%.
The Indian Rayon share, which has a face
jaliie of Rs. 10, enjoys a book value of Rs. 48
5 on 30th June 1981 and will reach nearly
. 60 by 30th June 1982.
Investors will be interested to know that the
mpany issued bonus shares in the ratio of
one share for every four shares for the year
ended 30th June 1979. As per the latest
idelines, therefore, the company’s next
bonus issue may be for the year ending 30th
June 1983, by which time the share should
be quoted around Rs. 150. The company’s
share, which is quoted around Rs. 94, is
ence an excellent buy for those interested in
ong term investment opportunity.
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1981 Name Last Market Price Yield
High Low Dividend 13th 30th 13th
(Rupees) Nov. ‘81 Oct. ‘81 Nov.’81

ey 2 3 4 5 6 g
213.00 123.00 ACC 7000 21300 169.00 46
260.00 203.00 Ah Advance 17.00 20250 202.50 8.3
115.00 73.00 Ahmed Elec. 75.00 95.00 95.00 157
97.50  70.00 Al Morarji 4.00 71.26 71.25 5.6
81.00 70.00 Alembic - 73.00 74.00 e
1850  14.00 Alf Herbert 1.25 17.00 16.75 7.3
27.00 17.50 Alk & Chem 1.50 17.35 18.00 8.6
2350 11.50 Aluinds 1.00 16.00 16.50 6.2
10.25 6.25 Amalg Elec 0.60 7.00 7.00 8.5
220.00 15250 AmarDyeCh 72.00 143.75 150.00 83
— Ambalal Sara  1.20 22.50 21.50: 53
314.00 226.00 Ambika Mill 226.00 NA —
245.00 198.75 Andh Paper 17. 00 202.50 270.00 83
27.00 11.75* Andh Sugar 1.50 NA 33.00 band
160.00  98.00 Andh Valley 15.00 112.00 17500 133
4.25 1.75* Andrew Yule Nil 4.37 4.56 o
252.00 190.00* Ang. French 75.00 130.00 13500 115
275.00 177.00* Anil Starch 18.00 187.50 NA 9.6
50.00 40.00 Antifri. Bearg 1.70 29.50 29.00 8.7
3.00 3.06* APV = 19.12 19.12 o
=~ — Arbuda —  376.00 NA =
20.00 12.50 Arlem 1.50 12.00 1250 125
356.00 211.00* Aruna 18.00 181.00 NA 9.9
439.00 274.00* Arvind 21.00 368.00 NA 6.7
215.00 131.25* Aryo Spg 21.00 197.50 NA 106
25,50 16.00 Ash/leyland 040i 3030 27.65 . —
347.50 210.00 Ash Cables 2000 217.00 21625 9.2
8.12 5.62* Asia Oxygen 0.75 9.75 10.06 7.6
380.00 232.00* Asoka 78.00 193.75 NA 9:2
41250 305.00 ABC 17.00 39250 395.00 43
14.37  11.81* Assambrook = NA 11.37 =
47.00 33.50 Atlas Copco 120 4700 4500 25
&= — Atul 20.00 297.75 NA 6.8
14.00 10.75 Auto Prods Nil 12.00 12.00 s
39.75 29.25* Avery India 205 2870 2875 74
6.76 4.50 Bagalkot Nil 6.00 6.00 —
1640.00 1600.00 Bajaj Auto 25.00 1675.00 1775.00 1.4
193.756 160.00 Bajaj Elec 12.00 NA  197.00 =
106.00 70.00 Bajaj Temp .50 117.00 706.00 1.2
60.50 42.00 Ballarpur 2.10 50.10 59.50 4.1
- — Balm Lawrie* 76.00 185.00 18200 8.6
335.00 394.00 Bar Rayon 10.00i 42650 392.00 e
63.00 53 2.00 53.00 56.00 3.7
27.12 16.19* Basmatia 3.00 26.25 2625 114
21.50 16.00 Bata India 1.60 17.00 17.80 9.4
295.00 201.25 Bayer India 8.00 210.00 197.50 38
= — Beng Paper Nil 7.75 8.00 —
1.50 1.50 Bhag Oxygen — 1.50 1.50 -
22.00 15.50 Bh Alum — 17.50 19.00 =
297.50 220.00 Bh Bijlee 15.00 250.00 245.00 6.0
4400 33.00 Bh Commerce 200 31.50 32.80 6.3
st — Bh Elect Nil 10.87 10.87 o
46.00 2950 Bh Gears 1.80 41.50 41.00 43
8150 38.50 Bh Forge 2.00 41.50 42.00 48
14.00 9.00* Bh St Tubes 1.50 18.00 18.25 8.3
765.00 465.00* Bh Vijay 22.00 580.00 NA. 37
24.00 15.00 Bih Alloys Nil 19.87 18.00 %
6.00 5.50* Bilaspur Sp Nil 5.50 5.50 -
— — Binny 1.00 25.50 30.50 3.9
37.30  31.30* Birla Jute 1.00 27.80 28.10 35
21.00 16.19* Bishnauth 1.20 15.62 15.62 76
70.00 35.00 Blow Plast 2.50 56.00 49.00 44
40.00 21.50 Blue Star 1.70 36.00 3450 47
24.00 12.00 Boehr Knoll 1.00 16.00 16.50 6.2
55.00 4450 Bom Burmah 4.50 44.25 45.75 10.1
97.00 80.00 Bom Dyeing 3.50 81.00 81.00 43
135.00 115.00 Bom Oxygen 7500 11750 777.50 127
142.00 106.00 Bom Sub El 16.00 12250 720.00 13.0
26.00 2450 Boots 2.00 24.00 23.00 83
150.00 135.00 Borax Morar 77.00 135.00 73500 8.1
36.00 26.00 Borosil 2.00 32.00 29.00 6.2
28.87  22.12* Bowreah Cot 1.50 NA 17.50 -
2275  20.00 Britind 1.00f  20.60 20.70 —
20.44  17.62* Brit Paints - 17.12 15.87 —_
24.00 1825 Brooke Bond 200 20.40 20.60 9.8
2400 19.50 Cadbury 0.60 21.00 20.00 2.8
26.25 2050 CAFI 1.00 21.20 2080 A7
6.00 2.75* Cal Steel 0.75 7.37 712 101
354.00 290.50* Calico 15.00 284.00 NA 5.2
240.00 200.00 Camph & All  75.00 200.00 200.00 7.5
332.00 287.50* Carborundum 77.00 390.00 390.00 43
152.00 152.00 Carona Sahu 9.00 152.00 752.00 5.9
— Carew 0.75 19.50 19.62 38
230,00 187.50 CEAT Tyres 17.00 20250 1797.50 83
98.00 55.00 Central Ind 5.00 55.00 56.00 9.0
891.00 634.00 Century 20.00 949.00 896.00 21
1120.00 650.00 Century Enka 22.00 700.00 680.00 3.1
- — Champadany 1.00 11.65 11.65 85
17.00 8.00 Chase Brt 1.00 6.00 7.50 16.6
45.00 3550 Chlor India 0.80i 43.00 43.00 —_
26.00 15.00 Chowgule St 1.00 13.00 1350 = 76
18.00 14.00 Citurgia — 18.50 19.75 -
Cochin Mal 1.60 15.10 15.10 10.5
171.00 129.00 Colgate 70.70 164.00 751.00 6.1
260.00 180.00 Colour Chem 7500 19250 790.00 7.7
38.00 33.00* Cons Coffee 2.50 37.00 35.75 6.7
28.00 20.00 Coromandel 2.00 21.75 21.00 2.9
— Corp Bank — 96.50 96.50 —_
22.50 17.00 CrescentDyes 1.76 17.50 16.60 10.0
382,50 295.00 Crompton Gr 79.00 35250 370.00 6.3
17.50 10.00 Curewell Nil 16.50 16.00 =
44.00 32.00 Cynamid 1.00 32.50 32.00 3.0

1 2 3 4 5 6 7
17.00 16.00 Daimia Cem 1.50 17.00 16.50 88
88.00 71.00 Dawn Mills 6.00 71.00 72.00 8.4
41.69 3581* DCM 3.75 49.94 51.34 75
3550 28.00 Deepak Nit 1.00 29.50 27.00 33
715.00 425.00 Dempo Steam 20.00 395.00 430.00 5.0
140.00 105.00 Dharamsi Ch  9.00 106.25 70250 84
142.00 102.00 Dhrangadhra  8.00f 120.00 723.75 —
111.00  96.00* Duncan Bros 70.00 102.00 702.00 9.8
26.00 21.00* Dunlop 0.500 19.30 19.40 =
27.00 18.00 El Hotels 220 19.50 2000 1.2
14.25  10.00 EID Parry Nil 14.00 14.00 —_
620.00 420.00 Elecon 1.80 43.00 43.00 41
29.75 15.69* Elec Const 1.756 26.75 2687 65
46.00 35.75 Elec Steel 2.50 38.75 3825 64
18.25 8.19* Elgin Mills 1.50 6.87 700 218
- — Emco Transf 70.00 125.00 72500 8.0
99.00 25.00 Empire Inds 1.50 NA 25.00 =
8.00 6.50* Enfield Nil 33.65 28.50 s
39.00 32.75* Eng Elec 2.50 43.25 43.00 5.7
53.00 32.50 Escorts’ 0.90i  45.87 46.50 o=
40.00 28.00 Excel Inds 1.00 37.00 3450 2.7
3.50 1.65* FACT Nil 4.75 4.95 -
300.00 161.00 Fer Alloys 75.00 27000 287.50 5.5
22.50 18.25 Fibreglass 1.60 20.00 20.00 8.0
130.00 105.00 Finlay Nil  100.00 772.50 =
270.00 230.00 Fit Tight 19.00 24500 24500 7.7
33.00 29.00 Food Sp 2.50 32.50 31.60 16
430.00 290.00* Ft Gloster 70.00 252.00 275.00 39
14.37 4.50* F William Nil 10.12 10.12 —
20.00 16.00 Gabriel 0.60 20.00 17.00 3.0
64.00 60.50 Gaekwar Nil 61.00 61.00 =
26,00 19.00 Gammon Ind 1.50 22.25 21.00 6.7
4450 2850 Garware Nyl 1.70 43.00 3825 3.9
4150 25.00 Garware Pnts  1.20 25.50 2475 47
42.00 31.00 Gar Wall Ropes 1.60 39.00 38.00 41
20.60 17.30* Gen Elec 1.50 26.00 25.20 5.7
3150 23.75 German Rem  7.40 26.00 2500 53
20.62  11.50* Gillanders 1.50 8.06 812 186
23.75 20.00 Glaxo 0.80f  20.50 20.50 -
16.00 11.00 GL Hotels 1.20 15.00 15.50 8.0
18.00 13.00 Godfrey Ph 0.90 14.25 18.00 63
237.00 205.00 Gokak 22.00 20300 203.00 108
16.00 12.00 Golden Tob 1.00 14.25 14.25 7.0
98.00 92.00 Gold Mohur Nil 92.00 92.00 e
50.00 36.00 Goodlass Ner 2.00 39.50 39.00 5.0
— — Goodyear -_— 16.94 15.37 ~—
39.50 23.50 Grah Firth 1.50 256.00 28.00 6.0
43.37  21.50* Gramophone 1.40 35.75 35.00 3.9
39.50 31.62 Graphite 1.60 31.62 32.25 5.0
72.00 41.30 Gr Eastern 2.00 4350 4035 45
205.00 163.00 Greaves Cot 77.00 200.00 200.00 85
13.75 7.55* Grob Tea 0.25 437 3.81 5.7
559.00 403.00 GSFC 22.00 44500 412.00 49
28.75 20.80* Guest Keen 1.40 32.60 3330 42
57.00 36.00 Guj Alkali 225 56.50 55.00 39
700.00 315.00 GujStTube 2400 700.00 700.00 34
71.00 53.00 Gwalior Ray 2.00 63.35 6025 31
32,00 23.00 Herdillia 2.00 24.75 24,50 8.0
27.30 19.60* Highland il NA 8.40 et
500.00 315.00 Hindoo Spg 30.00 290.00 300.00 103
57.5¢ 41.50 Hind Alumn 1.25 48.00 44.00 26
315.00 2.50 Hind B. Bov. 17.00 300.00 302.50 5.6
138.00 93.00 HindDorrOliver 5,50 95.00 93.00 5.7
4500 37.00 Hind Ferodo 2.80 39.00 39.00 )
53.00 39.00 Hind Lever 2.50 46.75 44.50 53
31.50 14.75 Hind Motors Nil 32.00 30.60 =
28.00 20.00 Hind Rect 1.20 26.00 25.00 4.6
39.75  24.44* Hind Sanit 2.20 27.75 28.75 1.9
29.75 25.50 Hoechst Dye 1.60 25.26 25.50 6.3
33.25 27.25* Hukamchand  4.00 27.25 29.75 146
103.00 94.50 ICIiCl 13.00 94.00 94.00 138
26.25 15.69* Ind Carbon 0.90 27.75 20.75 3.2
5.50 3.30 Ind Cement Nil 3,95 3.40 —
37.00 20.00 Ind Forge 1.20 NA 32.00 —
80.00 82.00 Ind Pho Co. 2.50 82.00 78.00 3.0
11.90 8.80 India Steam 1.00 14.00 12/50 1A
27.00 19.50 Ind Alum 1.50 21.65 21.00 6.9
2435 17.45* Ind Cable 1.70 23.00 22.20 7.3
47.00 35.50 Ind Card CI. 1.20f  35.00 35.50 =
328.00 260.00 Ind Dyestuf 13.00 224.00 219.00 5.8
30.00 19.50 Ind Expl. Nil 27.10 23.50 =
140.00 55.00 Ind Hotels 220 83.00 83.00 2.6
98.50 87.00 Ind H. Pipe 12.80i  85.00 98.50 —
375.00 265.00 Ind Organic 72.00 330.00 330.00 3.6
23.80  17.00* Ind Oxygen .00 3340 3220 29
20.62  10.50* Ind Plastic 1.20 25.87 2825 46
107.00  65.00 Ind Rayon 1.60 94.50 86.00 1.6
405.00 380.00 Ind Tools 20.00 38250 382.50 5.2
4400 28.00 Indo Nat 1.80 40.00 41.00 45
149.00 106.00 Ingersoll 3.00 122.00 109.00 24
30.00 23.25 Int Combust 2.00 24.12 2400 82
160.00 145.00 Invest Corp.  20.00 160.00 760.00 125
23.00 18.50 ITC 1.60 21.20 2120 15
7.69 6.25* IW Prods Nil NA 6.87 -
20.76 18.05 Jagatjit 1.25 20.75 20.76 6.0
40.50 29.00* Jardine Hen 4.00 23.00 23.00 173

177.50 135.00 Jayant Pap 20.00 NA  175.00

17.44 8.15* Jay Engg. 160 1244 12.00 123
—_ — Jayshree Che 1.25 NA 20.00 —
—_ — Jay Shree 1.60 36.00 35.00 44
33.69 20.12 Jiyajeerao 1.50 19.87 1987 75
180.00 150.00 JK Chem Nl 150.00  750.00 =
61.50 42.00 JK Synth 1.80 56.75 56.00 31
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Commodities

Price movements between 2nd and 14th November 1981

Units  Prices Current Official
ason pricesason - prices
31st Oct. 14th Nov.
1981 1981
Rs. Rs. Rs.

MMTC Prices
100 kg. 1335.00 1320.00 1200.00
10 kg. 2185.00 2450.00 2400.00
100 kg. 1830.00 1820.00 1700.00
100 kg. 2990.00 2940.00 —
100 kg. 2630.00 2625.00 -
100 kg. 1510.00 1515.00 —
tonne 2050/2100 2100/2150 —
tonne 12500.00 13000.00 —
tonne 3500.00 3600.00 - e
tonne 2500.00 2500.00 1550.00
JPC Prices
tonne 4600.00 4700.00 —
tonne 4250.00 4300.00° —
tonne 5600.00 5600.00 3230.00
tonne 5900.00 5950.00 3227.00
tonne 4350.00 4400.00 3075.00
tonne 8300.00 8400.00 6840.00
tonne 7650.00 7750.00 6660.00
50 kg. 115/120 115/120 —
50 kg. 115/116 115/116 —
tonne 609/629 609/629 —
tonne 2500.00 2550.00 —
100 kg. 535/545 565/567 —
kg. 24.75 24.75 —
kg. 163.00 162.00 —

** MMTC and JPC prices etc. are exclusive of sales tax and octroi

Commodity Variety
Non-ferrous metals***

Lead Virgin
Tin Virgin
Zinc Virgin
Copper scrap
Brass scrap
Aluminium scrap
Ferrous Scrap*

Heavy melting No.1

Stainless steel sheet cutting

(non-magnetic)

Re-rollable scrap

Pig Iron***

Steel***

Rounds 6 mm
Rounds 10 mm
Joists 150x75/80 mm
Channels 40x100 mm
Equal angles 50x50x60 mm
Sheet G.C. 24 gauge
Sheet G.P. 24 gauge
Chemicals***

Soda Ash** Tata
Soda Ash Birla
Cement Controlled
Cement Open market
Sugar C-30
Yarn

Viscose 120-D
Nylon 20-D
* Ferrous scrap prices are ex-yard in rupees
*** Average Open market price exclusive of sales tax, octroi etc.

January-October
1981 1980
High Low High Low
Rs. Rs. Rs. Rs.
1415.00 1145.00 1700.00 1235.00
2090.00 1980.00 2325.00 1970.00
1845.00 1400.00 1440.00 1335.00
3130.00 - 2975.00 3135.00 2920.00
2630.00 2390.00 2500.00 2300.00
1545.00 1500.00 1560.00 1439.00
2050.00 1?50.00 1900.00 1600.00
14000.00 9600.00 9600.00 9000.00
3500.00 2700.00 3050.00 1500.00
2550.00 2100.00 2450.00 1_600.00
5400.00 4100.00 4700.00 3600.00
5150.00 4000.00 4500.00 3550.00
5650.00 5000.00 5150.00 3800.00
5900.00 5500.00 — —_
4900.00 4150.00 8400.00  3800.00
9500.00 7700.00 8400.00 7200.00
9300.00 7000.00 7300.00 6400.00
125.00 120.00 175.00 125.00
120.00 115.00 165.00 120.00
629.00 593.00 — —
2600.00 2100.00 — —
930.00 535.00 850.00 410.00
24.75 19.43 — —
164.00 140.00 156.00 143.00

Sharp hike
in tin prices

Divergent-conditions prevailed in most of the
commodity markets during the fortnight
ended 14th November.

Sugar: Sugar prices fluctuated in a narrow
range of Rs. 545/570 per quintal during the
fortnight. However the prevailing prices were
higher by about Rs. 15/25 per quintal than
the previous week. The firmness in prices is
attributed to good demand from Gujarat and
Rajasthan. Besides the lifting of the curb on
exports of the commodity also helped the re-
vival of the price upwards. Sugar is likely to
remain around this level, as traders feel
that the government is in a position to release

a sizeable quota for the coming month in
view of sugar production touching around 60
to 65 lakh tonnes for the current year.

Edible seeds and oils: Groundnut oil prices
moved upwards in the beginning of the first
week of the fortnight mainly because of re-
ports of damage to the standing groundnut
crop in Saurashtra. Groundnut oil, which was
quoted around Rs. 135.60 per 10 kg. on 2nd
November, moved up to Rs. 147.68 on 6th
November. However the prices declined
afterwards because the crop damage report
proved to be exaggerated. At the close of the
fortnight groundnut oil was quoted around
Rs. 134.68 per 10 kg.

Imported oil prices moved according to
groundnut oil prices. Palmoleine oil which
was quoted around Rs. 132.60 per 10 kg. on

2nd November moved up to Rs. 142.68 0
6th November. However at the close of th
fortnight the prices were quoted around R
133.60 per 10 kg. Castor oil prices remaing
listless in the absence of any fresh ex
inquiries.

Non-ferrous metals: The MMTC revised i
release prices for lead, zinc, tin etc. fo
November. It announced a sharp increase i
tin prices, revising them from Rs. 2,150 pe
10 kg. to Rs. 2,400 per 10 kg. However, th
corporation revised the prices for zinc anl
lead downwards. The local market sentimer‘
changed accordingly. ‘

The cotton and chemical markets rulg
steady. The turnover was moderate.
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