Q.1A Select the best answer from the given options and rewrite the statement

[Any ten] #7407 y7(eh3 F'ngécz;n [10]
1. The slope of a straight line is ------ Bus:

a. Increasing b. Decreasing

c. constant d. none of the above

2. In case of normal goods, demand curve is -----

a. Upward sloping b. Downward sloping

c. Vertical straight line d. Horizontal straight line

3. Time series analysis considers ----~----

a. Trends b. cyclical and seasonal fluctuations

. Irregular moments d. All of the above

[¢]

4. If demand curve is price elasticity, then ---------

o]

. A rise in price will raise total revenue ©  b. A fall a price will raise total revenue

. A fall a price will increase the quantity demand.

o

d. A rise in price won’t have any effect on total revenues.

5. Demand forecasting is always --------

a. Unreliable b. Accurate

¢. Conditional d. None of the above
6. Kinked demand curve is observed in ------- market

a. Perfect competition b. Monopoly

¢. Monopolistic competition d. Oligopoly

7. The downward sloping demand curve states that -------
a. As price increases, quantity demand increases

b. As price decreases, quantity demand increases

c. As price decreases, quantity demand decreases

d. None of the above .

8. The market supply scheduic shows ------- relationship between price and quantity supplied.
a. Inverse b. Direct
c. No d. None of the above

9. MRTS stands for --------

a. Marginal rate of technical structure b. Marginal rate of technical substitution
c.Bothaandb d. None of the above

10. Short run production function includes -------

a. Only fixed factors b. Only variable factors

c.Bothaand b d. None of the above

11. Average fixed cost equals ---------
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c. Total cost divided by fixed cost d. Total cost minus variable cost
12. In the short run, the slope of TC curve is the same as slope of ------
b. TFC curve

d. AFC curve

a. AVS curve
c. TVC curve

Q.1 B. write whether the following statements are true or false [Any Ten]

Economics is the science of choices.

Microeconomics deals with the analysis of national income.
The primary focus of business economics economic welfare.
Demand and price are inversely related.

The demand curve has a negative slope.

All inferior goods are Geffen goods.

Production refers to creation of utility.

An iso-quant has a negative slope.

Production function may change with technological changes.
10 Fixed costs are independent of output.
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11. MC curve intersect the AC at AC’s lowest point.
12. At break-even point TR=TC
Q. 2. Attempt Aand BORC and D
A. Explain scope of business economics
B. What is the difference between marginalism and incrementalism?
OR
C. Given the following data calculate TR, AR and MR

output 1 2 3 4 5 6 7

Price 30 30 30 30 30 30 30

D. Bring out the relationship between economic concepts and business economic decisions.
Q. 3. Attempt A and BORCand D

A. Explain the concept and types of elasticity of demand.
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B. Given the following demand function QDX= 100-0.50 PX what is your forecast for QDX when PX

is 20, 30, 407
OR

C. write note on consumer survey method of demand forecasting.
D. what is the demand forecasting and explain its significance.

Q. 4. Attempt Aand BORC and D
A. Explain the law of variable proportion.
B. Describe the properties of isoquants.
OR
C. Write note on production function
D. Explain the external economies of scale
Q. 5. Attempt Aand BORCand D
A. Define and illustrate with a diagram TFC, TVC and TC
B. Given TFC= Rs 60 calculate TC, AFC, AVC and MC

.+ In T A [~ ] S 16

[7]

(8]
[7]

8]
[71

[8]
{7]

(81
7]



. pXpiain the Cost curves m ine 1ong run.

Q. 6. Attempt A and B OR Write short notes on any four.
A. Explain the nature of demand curve under different markets.
B. Derive the long run average cost curve and write its features.

OR
Q.6 Write short notes on any four
1. Slope of straight lines and curve
2. Function and equations
3. Types of demand forecasting
4. Income elasticity of demand
5. Historical and replacement cost

6. Economies of scope
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