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P axeH 2 Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Each Question carries 20 marks.
3. Draw diagrams wherever necessary.
4. Use of simple calculator is allowed.

1. Attempt any two of the followmg 20
a. What is Money? Explain the various determinants of the money supply.

Discuss Fisher’s cash transaction approach.

c. Explain the factors affecting velocity of circulation of money.
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2. Attempt any two of the following : ' 20
a. Discuss the Keynesian motives of demand for money.

Explain the concept of ‘Liquidity Trap’.

¢. Describe the shifts in LM curve in the money market equilibrium.
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3. Attempt any two of the following : _ 20
Explain the investment demand function.. |

Write a note on concept of ‘animal spirit’.

c. Derive the IS curve from the goods market equilibrium.
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3 Attempt any two of the following : 20
a. Describe the general equilibrium in the goods and money market with the help of
IS-LM model.
b. Explain the quantitative instruments of monetary policy.
c. Explain the effectiveness of fiscal policy under IS-LM model.

5. Write note on : (Any Two) 20
Money multiplier

Saving function

LM Curve ‘ :
'Fiscal policy instruments
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