|23 2020

Time: 3Mours

Note: 1) All the questions are compulsory.

2) Each question carries 20 marks.

3) Use of simple calculator is allowed.

Q1) Attempt any TWO of the followi

ng.

a) Explain circular flow of income in an open economy.

b} Describe the cmﬁpdnents of Gross Domesti¢ Product (GDP).
¢) Analyse sectoral composition of GDP in India.

Q2) Attempt any TWO of the followi

a) What are the subjective factors affecting consumption function?

b) Complete the following table.

ng.

Income (Y) Consumption (C) Saving (S) Average Propensity
to consume (APC)
100 50
200 110
300 180
400 260
o 500 370

c) Explain the concept of investment multiplier.

Q3) Attempt any TWO of the following.

a) Explain the features of public goods with examples.

b) Discuss the sources of revenue of the government.

¢) What are the causes of growth of public expenditure?

Q4) Attempt any TWO of the following.

a) Describe the structure of balance of payment (BoP).
b) What arc the types of disequilibrium in balance of payment (BoP)?
¢) Explain the components of foreign exchange reserves.

Q5) Attempt any TWO of the following.

a) Examine the concept of Purchasing Power Parity.
b) If Marginal Propensity to Consume (MPC) is 0.6 and increase in government

expenditure is Rs 20000, then calculaie increase in income.

¢) Explain merits of dircct taxes.

d) How is exchange rate determined?
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